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1 . FOLLOWING IS TO BRING YOU UP TO DATE AND TO ELICIT 

ANY FURTHER REACTIONS EROM YOU OR ROMANIANS. MCNAMARA WILL 
HAVE TO DECIDE BY MONDAY WHETHER TO CIRCULATE LOAN DOCU- 
MENTS ON TWO MORE ROMANIAN PROJECTS IN ORDER FOR BANK 
BOARD TO CONSIDER APPLICATIONS IN EARLY JULY WHEN LOWER 
INTEREST RATE STILL APPLIES. CIRCULATION OE DOCUMENTS IS 
CRITICAL BECAUSE ONCE THAT POINT IS PASSED, LOANS CAN- 
NOT BE EASILY WITHDRAWN AND WE WILL BE EORCED TO TAKE A 
POSITION. WE ARE DISAPPOINTED BYLACK OF FURTHER RES- 
PONSE BY MACOVESCU. 

2. REPORTING ON HIS JUNE 20 MEETING WITH BITULEANU, 

LISLE (BONDHOLDERS COUNCIL) SAID IT WAS EVIDENT THE 
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ROMANIANS HAD NO AUTHORITY TO DO MORE THAN OFEER AN INTER- 
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IM PAYMENT OF "UP TO 300 THOUSAND DOES" AND SET THE DATE 
FOR NEXT ROUND OF NEGOTIATIONS WITH THE COUNCIL ON THE 
TECHNICALITIES OF THIS INTERIM SETTLEMENT FOR JUNE 27. 

(WE NOTE THAT THE MAXIMUM OFFER TO LISLE WAS 100 THOUSAND 
DOES LESS THAN THE MAXIMUM FIGURE MENTIONED TO AMBASSADOR 
BARNES BY MACOVESCU (REFTEL A). 

3. THE BRITISH HAVE INFORMED US HERE THAT THEY, AS WE, 

ARE DISTRUSTFUL OF ROMANIAN INTENT FOLLOWING UNSUCCESS- 
FUL NEGOTIATION IN BUCHAREST LAST WEEK. IN FINAL 
SHOWDOWN, HOWEVER, BRITISH ARE UNLIKELY TO OPPOSE 
LOANS. KISSINGER 
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